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Assets under management (AUM): The total market value of the investments that a person or entity
manages on behalf of clients.

Community Development Financial Institution (CDFI): Private financial institutions certified by the
CDFI Fund that provide financial services in low-income communities and to people who lack
access to financing.

Community foundation: Grantmaking public charities that serve a specific local geographic area,
using funds from individuals, families, and businesses to support nonprofit organizations in their
communities.

Concessionary returns: Expected return on a financial gain that sacrifices financial gain for a
social or environmental benefit.

Environmental, Social, and Governance (ESG) investing: A form of responsible investing that takes
into account environmental, social, and governance factors.

Health conversion foundation: Foundations formed when a nonprofit hospital, health system, or
health plan is acquired by a for-profit entity or converted to for-profit status.

Impact capital: Any capital (equity investment, debt investment, grant, etc.) deployed in the
community for a social or environmental gain.

Impact investment: Capital deployed for a social or environmental gain with the expectation of
some financial return. 

Market rate returns: Expected return on a financial gain that is readily accepted by borrowers,
lenders, or investors, dictated by the risk level associated with the transaction.

Paris Agreement: The climate accord signed by 195 countries in 2016 within the United Nations
Framework Convention on Climate Change, dealing with greenhouse-gas-emissions mitigation,
adaptation, and finance.

Place-based impact investing: Investing that centers on local or otherwise geographically
selected companies and projects, aiming to bring social and environmental benefits, alongside
financial returns, to that area.

Private foundations: A foundation funded and controlled by an individual, family, or corporation
that must pay out at least five percent of its assets each year in the form of grants and operating
charitable activities. 

Socially responsible investing (SRI): An investment strategy that considers social and environmental
benefit alongside financial returns. 

United Nations Sustainable Development Goals (SDGs): The world’s shared plan to end extreme
poverty, reduce inequality, and protect the planet by 2030. The 17 specific impact areas were
adopted by 193 countries in 2015.
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MOVING FORWARD

We asked our respondents what they might want to see or do to get better connected
and improve the impact investing ecosystem. Among the most common suggestions
were to establish better connections, provide practical deal examples, recruit an
experienced and diverse talent pool, and stand up supportive frameworks in both the
public and private sectors.

Better Connections

More frequent and deeper connections
within the impact investing community
would provide more opportunities for
collaborations. “The single greatest
connector is capital,” one person said.
“So, anything that can connect good
impact investors - and I mean people
actually making the investments - with
investors making good impact, we will
benefit.”

Part of aiding those connections is
establishing a baseline language for
universal understanding. “There is one
level to just learning the vocabulary,”
said one respondent. “VIIF has been
helpful with that. Virginia Community
Capital had an event just to let people
learn the language. Those are networks
where I would start because the
questions people want to ask are usually
one-on-one.”

2 Practical Examples

While conferences and meetings can
serve a purpose, several respondents
noted that learning about deals that
occurred and how they came together
would help make concrete what is
possible with impact investing. “I think
where I have found the most value is in
truly practical and tangible examples of
what has been done,” one person said.

Another noted that showing impact
investing as a space where
organizations achieve financial returns
along with making a social impact would
help bring in other returns-focused
investors. “I think sometimes impact
investing is written off as a non-profit
thing,” the respondent said. “So, if you
can show these cases, as investments led
by investors investing for return, and that
there is also a positive social and
environmental impact I think that could
be good. Then these people investing
with wealth managers and not thinking
that way could see the benefit.”
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MOVING FORWARD

Talent Recruitment

A few respondents noted the
importance of attracting talent to the
impact investing space. “I think
grooming the next generation of talent
within our industry is important,” one
person said. “As we think about where
the talent acquisition happens, there
are pods. Private equity and banking
fit well within our space. Community
organizing or activism, we have to
think about diversity in our talent
acquisition and our recruitment as
well.”

Another respondent noted that
investors who do not meet their stated
objectives can set the industry back.
The best way to combat that is to hire
people with investing experience.
“Funds need to meet their impact
objectives and their return objectives,”
the respondent said. “The only way to
meet the objectives is to put together
teams that know how to meet those
objectives and you source deals that
can meet those objectives. You try to
move more people from the traditional
investing landscape into the impact
investing landscape as opposed to
taking someone from a foundation
making grants and turning them into an
investor. Those are very different skill
sets.”

4 Supportive Frameworks

Establishing supportive frameworks
within both the public and private
sectors would help frame the
ecosystem in Virginia. In the public
sector, one respondent said, “I would
work to embed impact investing as a
practice in the most relevant public
or quasi-public sector entities,
including GO Virginia and similar
situated entities. I would work from a
policy, regulatory, and tax
perspective to create a version 1.0
enabling environment for impact
investing in the state.”

Several respondents also expressed
hope in the establishment of the
Virginia Funders Network, an
organization aimed to foster
collaboration of impact investors
across the state. “If [the Virginia
Funders Network] gets off the
ground, there will be some future
opportunities that may arise for
impact investing through that
network,” one person said. “I think
that is pretty far in the future. They
are in the process of getting
organized and stood-up,
communicating with each other,
figuring out what projects they want
to work on together, and from there,
get some impact investing going.”
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